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NORTH LANARKSHIRE PROPERTIES LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The members present their annual report together with the audited financial statements of North Lanarkshire
Properties LLP (the "LLP") for the year ended 31 March 2023.

Principal activities
The LLP was incorporated on 29 October 2012 and commenced trading on that date.

The principal activity of the LLP is the rental of property.
Turnover increased by 5% to £6.67m (2022: £6.35m).

Net assets increased by 18.5% to £47.70m (2022: £40.27m), mainly attributable to a profit before tax and
pensions in the year of £7.36m (2022: £1.83m).

Designated Members

North Lanarkshire Council and NL Property Investments Limited were designated members of the LLP
throughout the period.

Members' capital and interests

Each member's subscription to the capital of the LLP is determined by their share of the profit and is repayable
following retirement from the LLP.

Details of changes in members' capital in the year ended 31 March 2023 are set out in the Reconciliation of
members' interests.
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NORTH LANARKSHIRE PROPERTIES LLP

MEMBERS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Members' responsibilities statement

The members are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law, (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008), requires the members to prepare financial statements for each financial year.
Under that law the members have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law, (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008) the members must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the LLP and of the profit or loss of the
LLP for that period.

In preparing these financial statements, the members are required to:

° select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

LLP will continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the LLP's transactions and disclose with reasonable accuracy at any time the financial position of the LLP and to
enable them to ensure that the financial statements comply with the Companies Act 2006 (as applied by The
Limited Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006) Regulations 2008).
They are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

Each of the persons who are members at the time when this Members' report is approved has confirmed that:

° so far as that member is aware, there is no relevant audit information of which the LLP's auditors are
unaware, and
e that member has taken all the steps that ought to have been taken as a member in order to be aware of

any relevant audit information and to establish that the LLP's auditors are aware of that information.

This report was approved by the members and signed on their behalf by:

_gﬂﬂﬁl—ﬁﬁ{eﬂ% . _Gory Robinsorne

B A T R L I IR R G SRR ) S ————"
Mr Brian Lafferty Gary Robinson

North Lanarkshire Council NL Property Investments Limited
Designated member Designated member

Date: 02/10/2023 Date: 02/10/2023
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NORTH LANARKSHIRE PROPERTIES LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NORTH LANARKSHIRE PROPERTIES LLP

Opinion

We have audited the financial statements of North Lanarkshire Properties LLP (the 'LLP’) for the year ended 31
March 2023, which comprise the Statement of comprehensive income, the Balance sheet, the Reconciliation of
members' interests and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the LLP's affairs as at 31 March 2023 and of its profit for the year
then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006, as applied to

limited liability partnerships by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the LLP in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the LLP's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the responsibilities of the members with respect to going concern are described in the
relevant sections of this report.
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NORTH LANARKSHIRE PROPERTIES LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NORTH LANARKSHIRE PROPERTIES LLP
(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The members are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon. Our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006, as
applied to limited liability partnerships, requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or

° we have not received all the information and explanations we require for our audit; or

. the members were not entitled to prepare the financial statements in accordance with the small limited
liability partnerships regime.

Responsibilities of members

As explained more fully in the Members' responsibilities statement set out on page 1, the members are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the members determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the LLP's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the members either intend to liquidate the LLP or to cease operations, or have no
realistic alternative but to do so.
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NORTH LANARKSHIRE PROPERTIES LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NORTH LANARKSHIRE PROPERTIES LLP
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was as follows:

o the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and knowledge of the LLP to identify or recognise non-compliance with applicable laws and
regulations;

 we identified the laws and regulations applicable to the company through discussions with directors and
other management and review of appropriate industry knowledge. Key laws and regulations we identified
during the audit were the UK Companies Act 2006 and tax legislation, UK employment legislation, UK
health and safety legislation and relevant common law in respect of commercial leasing practices;

e we assessed the extent of compliance with the laws and regulations identified above by making enquiries of
management; and

e identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the LLP’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

s considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

« performed analytical procedures as a risk assessment tool to identify any unusual or unexpected
relationships;

e tested journal entries recorded on the LLP’'s finance system to identify unusual transactions that may
indicate override of controls;

= reviewed key judgements and estimates for any evidence of management bias.

« reviewed the application of accounting policies with focus on those with heightened estimation uncertainty.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

e agreeing financial statement disclosures to underlying supporting documentation and
e enquiring of management to identify actual and potential litigation and claims.
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NORTH LANARKSHIRE PROPERTIES LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NORTH LANARKSHIRE PROPERTIES LLP
(CONTINUED)

Due to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, as with any audit, there remains a higher risk of non-
detection of irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal controls. We are not responsible for preventing fraud or non-compliance with laws and
regulations and cannot be expected to detect all fraud and non-compliance with laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

Use of our report

This report is made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, as applied by Part 12 of The Limited Liability Partnerships (Accounts and Audit)
(Applications of Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that we might
state to the LLP's members those matters we are required to state to them in an Auditors' report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the LLP and the LLP's members, as a body, for our audit work, for this report, or for the opinions we have
formed.

Martin Jonnston
#Martin Johnston {Oct 3, 2023 09:47 GMT: ¢
Martin Johnston CA (Senior statutory auditor)
for and on behalf of
Armstrong Watson Audit Limited
Chartered Accountants and Statutory Auditors
Glasgow

Date: 31072023
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NORTH LANARKSHIRE PROPERTIES LLP

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Note

Turnover

Gross profit

Administrative expenses
Other operating income
Fair value movements

Operating profit

Interest receivable and similar income
Interest payable and similar expenses
Other finance income

Profit before tax

Profit for the year before members' remuneration and profit shares
available for discretionary division among members

Other comprehensive income for the year

Actuarial gain/(loss) related to the pension scheme

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 11 to 23 form part of these financial statements.

2023 2022
£ £
6,667,268 6,349,393
6,667,268 6,349,393
(3,542,573) (3,987,522)
(40,517) 117,600
5,802,449 1,143,802
8,886,627 3,623,273
177,281 9,798
(1,704,627)  (1,794,830)
1,000 (10,000)
7,360,281 1,828,241
7,360,281 1,828,241
76,000 567,000
76,000 567,000

7,436,281

2,395,241
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NORTH LANARKSHIRE PROPERTIES LLP
REGISTERED NUMBER: SO304142

BALANCE SHEET
AS AT 31 MARCH 2023
2023 2022
Note £ £
Fixed assets
Investment property 7 74,206,025 68,945,609
74,206,025 68,945,609
Current assets
Debtors: amounts falling due within one year 8 509,979 839,686
Cash at bank and in hand 9,165,799 9,100,867
9,675,778 9,940,553
Creditors: Amounts Falling Due Within One
Year 9 (36,177,314) (4,931,554)
Net current (liabilities)/assets (26,501,536) 5,008,999
Total assets less current liabilities 47,704,489 73,954,608
Creditors: amounts falling due after more
than one year 10 - (33,686,400)
47,704,489 40,268,208
Net assets 47,704,489 40,268,208
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NORTH LANARKSHIRE PROPERTIES LLP
REGISTERED NUMBER: S0304142

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2023

2023
Note £
Represented by:
Loans and other debts due to members
within one year
Members' capital classified as a liability 1,000
1,000
Members® other interests
Revaluation reserve classified as equity 30,087,266
Other reserves classified as equity 17,616,223
47,703,489
47,704,489
Total members' interests
Loans and other debts due to members 1,000
Members' other interests 47,703,489

47,704,489

24,284,817
15,982,391

2022

1,000

1,000

40,267,208

40,268,208

1,000
40,267,208

40,268,208

The financial statements have been prepared in accordance with the provisions applicable to entities subject to

the small LLPs regime.

The financial statements were approved and authorised for issue by the members and were signed on their

behalf by:

Brian Lafferty _Gary Rebinson
Brian baflerty 02,03 0T, SayRobsen Qe 2,200 IS GMTHL ...,
Mr Brian Lafferty Mr Gary Robinson
North Lanarkshire Council NL Property Investments Limited
Designated member Designated member
Date: 02/10/2023 Date: 02/10/2023

The notes on pages 11 to 23 form part of these financial statements.
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1.

NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

General information

The LLP is a limited liability partnership and is incorporated in Scotland. The LLP's registration number is
S0304142 and the registered office address is Civic Centre, Windmillhill Street, Motherwell, Lanarkshire,
ML1 1AB. The address of its place of business is Suite G03 Dalziel building, 7 Scott Street, Motherwell,
ML1 1PN.

These financial statements have been presented in Pounds Sterling, rounded to the nearest pound, as
this is the currency of the primary economic environment in which the entity operates.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006 and the requirements of the Statement of Recommended Practice
"Accounting by Limited Liability Partnerships”.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
LLP's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that
the LLP has adequate resources to continue in operational existence for the foreseeable future.

The directors have prepared cash flow forecasts for a period beyond 12 months from the date of
approval of these financial statements which indicate that the LLP will have sufficient funds, through
its operating cash flows and cash reserves to meet its liabilities as they fall due for that period. As a
result, the directors continue to adopt the going concern basis in preparing the financial statements.

The property portfolio is financed by a term loan. Projections indicate the LLP will be able to continue
to service the debt through capital and interest payments. As part of the term loan agreement, the
LLP must comply with a forward-looking debt service cover ratio which takes account of working
capital movements. The LLP is in regular contact with the loan provider to ensure covenant
compliance is closely monitored and communicated. Moreover a letter of comfort has been provided
by NLC to the loan provider which states that if required they would provide financial support to NLP
to ensure covenant compliance.

The term loan is due for repayment in October 2023. At the date of signing the financial statements.
The LLP is in advanced discussions in respect of re-financing the loan. The directors are
comfortable that this exercise will be concluded prior to the repayment date of the loan in October
2023.

Revenue

Turnover comprises rental income, service charges and other property related income. Revenue is
recognised to the extent that it is probable that the economic benefits will flow to the LLP and the
income can be reliably measured over the period of the lease. Income is measured as the fair value
of the consideration received or receivable, excluding discounts, rebates, value added tax and other
sales taxes. Income is recognised in the period in which the rental service is provided, when the
income and the associated costs can be measured reliably, and it is probable that consideration will
be received in respect of the rental service provided.
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2.

NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (continued)

2.4

25

2.6

2.7

2.8

2.9

Operating leases: the LLP as lessor

Rental income from operating leases is credited to profit or loss on a straight-line basis over the
lease term.

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduction
to income over the lease term on a straight-line basis, unless another systematic basis is

representative of the time pattern over which the lessor's benefit from the leased asset is
diminished.

Operating leases: the LLP as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Government grants
Grants relating to expenditure on investment properties are recognised in the Statement of
Comprehensive Income under the performance model and in the period the related performance

obligation is satisfied. The LLP believes this to be reflective of the nature of the capital grants
received.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2. Accounting policies (continued)

2.10 Pensions
Defined benefit pension plan

The LLP operates a defined benefit plan for certain employees. A defined benefit plan defines the
pension benefit that the employee will receive on retirement, usually dependent upon several factors
including but not limited to age, length of service and remuneration. A defined benefit plan is a
pension plan that is not a defined contribution plan.

The liability recognised in the Balance sheet in respect of the defined benefit plan is the present
value of the defined benefit obligation at the end of the balance sheet date less the fair value of plan
assets at the balance sheet date (if any) out of which the obligations are to be settled.

The defined benefit obligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation. The present value is
determined by discounting the estimated future payments using market yields on high quality
corporate bonds that are denominated in sterling and that have terms approximating to the
estimated period of the future payments (‘discount rate’).

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and in
accordance with the LLP's policy for similarly held assets. This includes the use of appropriate
valuation techniques.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income. These amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement
of net defined benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where
included in the cost of an asset, comprises:

a) the increase in net pension benefit liability arising from employee service during the period; and
b) the cost of plan introductions, benefit changes, curtailments and settlements.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is recognised in profit or loss as a
'finance expense'.

2.11 Division and distribution of profits

A division of profits is the mechanism by which the profits of an LLP become a debt due to
members. A division may be automatic or discretionary, may relate to some or all of the profits for a
financial period and may take place during or after the end of a financial period.

An automatic division of profits is one where the LLP does not have an unconditional right to avoid
making a division of an amount of profits based on the members' agreement in force at the time,
whereas a discretionary division of profits requires a decision to be made by the LLP, which it has
the unconditional right to avoid making.

The LLP divides profits discretionarily. Discretionary divisions of profits are recognised as amounts
due to members, although may be used to offset amounts which have been drawn by members,
which are recognised as loan assets repayable.

Profits of the LLP which are not yet divided among the members are shown under 'Other reserves'
on the Balance sheet, pending a discretionary decision to divide the profits.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (continued)

2,12 Investment property

Investment property is carried at fair value determined annually by valuers from North Lanarkshire
Council with subcontracted valuers BNP Paribas being utilised in the current year's full portfolio
valuation. Values are derived from the current market rents and investment property yields for
comparable real estate adjusted if necessary for any difference in the nature, location or condition of
the specific asset. No depreciation is provided. Changes in fair value are recognised in the
Statement of Comprehensive Income.

2.13 Debtors
Short term debtors are measured at transaction price, less any impairment.
2.14 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.15 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.16 Financial instruments

The LLP only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of these financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. However, the nature of estimation means that actual outcomes could
differ from these estimates. The following judgements and estimates have had the most significant effect
on amounts recognised in the financial statements.

Provisions

Provisions are recognised where the LLP has an obligation, as a result of a past event, that can be
measured reliably and where the outcome is less than probable, but more than remote, no provision is
recorded but a contingent liability is disclosed in the financial statements if material. The recording of
provisions is an area which requires the exercise of management judgement includes provision for
doubtful debts.

Investment Property Valuation

The LLP's investment properties are revalued annually by RICS registered valuers. The valuation is
subject to location and expected future rental income. As a result, the valuation of the investment
properties incorporated into the financial statements is subject to a degree of uncertainty and is made on
the basis of assumptions which may prove to be inaccurate, particularly in periods of volatility or low
transaction flow in the market. If any of the assumptions used prove to be differing from the valuation
incorporated into the financial statements and the difference could have a material effect on the financial
statements. There is a degree of judgement involved in that the value of the investment properties will
ultimately be determined by the market. Estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and in any future periods affected.

Pension Liability

The LLP has valued the pension liability using actuarial assumptions from a qualified actuary which have
been reviewed and are considered reasonable and appropriate. Assumptions in respect of discount rates
and inflation will vary from year to year, as will the value of assets and will be dependent on
circumstances at the date of valuation. The liability recognised in the Balance Sheet in respect of the
defined benefit plan is the present value of the defined benefit obligation at the end of the Balance Sheet
date less the fair value of plan assets at the Balance Sheet date (if any) out of which the obligations are
to be settled. Where the performance of the scheme in any given period results in a surplus position at
the year end, management consider the likelihood that the Partnership will receive future economic
benefits via reduced contributions or rebates from the scheme. If these benefits can be reliably quantified
and receipt is considered highly probable the value of the recognised asset is restricted to only those
amounts deemed as recoverable. Where the economic benefit cannot be reliably quantified or the timing
of receipt is uncertain, management have determined that no asset will be recognised. Management
consider this policy to be prudent and aligned with the requirements of FRS 102.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Other operating income

2023 2022
£ £
Other operating income 1,516 232,992
Profit on disposal of tangible assets (42,033) (115,392)
(40,517) 117,600
Employees
The average monthly number of employees, including directors, during the year was 12 (2022 - 14).
Other finance costs
2023 2022
£ £
Net interest on net defined benefit liability 1,000 (10,000)
1,000 (10,000)
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Investment property

Freehold
investment
property
£

Valuation
At 1 April 2022 68,945,609
Disposals (542,033)
Surplus on revaluation 5,802,449
At 31 March 2023 74,206,025

The most recent valuation of the property portfolio was carried out by BNP Paribas Real Estate,
Chartered Valuation Surveyors and members of the Royal Institute of Chartered Surveyors (RICS) at fair
value. The date of the valuation was 31 March 2023. The valuation carried out was a full valuation on all
properties in the portfolio. The 2023 valuations were carried out in line with the RICS Valuation - Global
Standards 2020. The properties were valued on the basis of Fair Value with reference to up to date
tenancy information. Values are derived from the current market rents and investment property yields for
comparable real estate adjusted if necessary for any difference in the nature, location or condition of the
specific asset.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Debtors
2023 2022
£ £
Trade debtors 505,436 839,685
Other debtors 4,543 -
509,979 839,685
Creditors: Amounts falling due within one year
2023 2022
£ £
Bank loans 33,686,400 1,375,800
Amounts owed to group undertakings 391,645 1,125,250
1,761 44,581

Other taxation and social security

Other creditors 2,097,508 2,385,923

36,177,314 4,931,554

As at 31 March 2023, secured creditors amounted to £33,686,3400 (2022: £1,375,800). Details of
security are included in note 11.

Creditors: Amounts falling due after more than one year

2023 2022

£ £

Bank loans - 33,686,400
- 33,686,400

As at 31 March 2023, secured creditors amounted to £NIL (2022: £33,686,400). Details of security are
included in note 11.
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NORTH LANARKSHIRE PROPERTIES LLP
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023
Loans

Analysis of the maturity of loans is given below:

2023 2022
£ £

Amounts falling due within one year
Bank loans 33,686,400 1,375,800

33,686,400 1,375,800

Amounts falling due 1-2 years
Bank loans - 33,686,400

- 33,686,400

33,686,400 35,062,200

The bank loan is secured by a standard security on the LLP's investment properties and a floating charge
over the assets of the LLP. Interest is charged on the loan at 4.98% per annum. The loan is due for
repayment on 31 October 2023.

Loans and other debts due to members

2023 2022
£ £
Members' capital treated as debt 1,000 1,000
1,000 1,000

Loans and other debts due to members may be further analysed as follows:
2023 2022
£ £
Falling due after more than one year 1,000 1,000
1,000 1,000

Loans and other debts due to members rank equally with debts due to ordinary creditors in the event of a
winding up.
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Pension commitments

The entity is a member of the Strathclyde Pension Fund, a defined benefit scheme which provides
benefits based on the final pensionable salary, the assets of which are held in a separate trustee
administered fund. The pension costs are assessed with the advice of independent qualified actuaries,
using the projected unit method.

The contributions are determined by a qualified actuary on the basis of triennial valuations using the
credit method. The most recent valuation was at 31 March 2023 which has been updated to reflect
conditions at the balance sheet date. The assumptions that have the most significant effect on the results
of the valuation are those relating to the rate for discounting fund assets and the rate of increase in
salaries and pensions. It was assumed that the asset discounting rate would be 4.75% per year, that
salary increases would average 3.65% per year and that present and future pensions would increase at a
rate of 2.95% per year. The contribution for the year ended 31 March 2023 was £60,000. The agreed
contribution rate for future years is 19.3%. Assumptions in respect of discount rates and inflation will vary
from year to year, as will the value of assets and will be dependent on circumstances at the date of
valuation.

In line with the stated accounting policy and having given due consideration to the requirements of FRS
102, the Directors have determined that recognition of the net pension asset within the financial
statements is not appropriate given the lack of quantifiable economic benefit the LLP expects to receive,
and the undeterminable timing of any inflow should it arise.

Reconciliation of present value of plan liabilities:

2023 2022
£ £
Reconciliation of present value of plan liabilities
At the beginning of the year 4,127,000 4,279,000
Current service cost 137,000 178,000
Interest cost 115,000 89,000
Contributions 19,000 23,000
Benefits paid (31,000) (30,000)
Changes in financial assumptions (1,969,000) (394,000)
Changes in demographic assumptions (27,000) (25,000)
Other experience 168,000 7,000
At the end of the year 2,539,000 4,127,000
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Pension commitments (continued)

Reconciliation of present value of plan assets:

2023 2022
£ £
At the beginning of the year 4,127,000 3,830,000
Interest income 116,000 79,000
Contributions by employer 60,000 70,000
Contributions by scheme participants 19,000 23,000
Benefits paid (31,000) (30,000)
Return on assets (182,000) 220,000
Derecognition of surplus (1,570,000) (65,000)
At the end of the year 2,539,000 4,127,000
Composition of plan assets:
2023 2022
% %
Equities 60 64
Bonds 28 24
Property 10 10
Cash 2 2
Total plan assets 100 100
The return on the plan assets for the year to 31 March 2023 was -1.6% (2022: 7.7%).
2023 2022
£ £
Fair value of plan assets 2,539,000 4,127,000
Present value of plan liabilities (2,539,000) (4,127,000)
Net pension scheme liability - -
The amounts recognised in profit or loss are as follows:
2023 2022
£ £
Current service cost (137,000) (178,000)
Interest on obligation 1,000 (10,000)
Total (136,000) (188,000)
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NORTH LANARKSHIRE PROPERTIES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Pension commitments (continued)

The cumulative amount of actuarial gains and losses recognised in the Statement of comprehensive

income was £NIL (2022 - £NIL).

The entity expects to contribute £60,000 to its Defined benefit pension scheme in 2024,

Principal actuarial assumptions at the balance sheet date (expressed as weighted averages):

2023

o

Discount rate 4.75

Future salary increases 3.65

Pension Increase rate (CPI) 2.95
Mortality rates

- for a male aged 65 now 19.3

- at 65 for a male aged 45 now 20.5

- for a female aged 65 now 22.2

- at 65 for a female member aged 45 now 24.2

2022
%

2.75
3.85
3.15

19.6

21
22.4
245

Life expectancy is based on the Fund's VitaCurves with improvements in line with the CMI 2021 model,
with a 10% weighting of 2021 (and 2020) data, standard smoothing (Sk7), initial adjustment of 0.25% and

a long term rate of improvement of 1.5% per annum for both males and females.
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NORTH LANARKSHIRE PROPERTIES LLP
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Contingent liabilities
Grants have been received and recognised in the prior year totalling £2,092,792 in relation to assisting
with the construction of a property which has been completed in the prior year. A proportion of the grant
may become repayable should any part of the property be sold within 15 years of the date of completion.
Related party transactions
During the year the LLP obtained goods and services from North Lanarkshire Council totalling £727,525
(2022: £776,683). During the year the company received rent and fees from North Lanarkshire Council
totalling £1,042,996 (2022: £1,434,539).
At the balance sheet date the LLP was owed £58,475 (2022: £287,053) by North Lanarkshire Council.
At the balance sheet date the company owed £1,364,279 (2022: £2,254,370) to North Lanarkshire
Council.
Post balance sheet events
The LLP is in advanced discussions to renegotiate its existing loan facility after the balance sheet date.
As at the date of signing the accounts the Directors are comfortable that this exercise will be concluded
prior to the repayment date of the loan in October 2023.

Controlling party

The ultimate parent undertaking and controlling party is North Lanarkshire Council.
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NORTH LANARKSHIRE PROPERTIES LLP

DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2023

Note

Turnover
Gross profit

Other operating income

Less: overheads

Administration expenses
Fair value movements

Operating profit

Interest receivable
Interest payable
Other finance income

Profit before members' remuneration and profit shares available for
discretionary division among members

Profit for the financial year available for discretionary division
among members

2023 2022
£ £
6,667,267 6,349,393
6,667,267 6,349,393
(40,517) 117,600
(3,542,571) (3,987,522)
5,802,449 1,143,802
8,886,628 3,623,273
177,280 9,798
(1,704,627)  (1,794,830)
1,000 (10,000)
7,360,281 1,828,241

7,360,281

1,828,241
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NORTH LANARKSHIRE PROPERTIES LLP

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2023

2023 2022
£ £

Turnover
Rental income 6,066,038 5,846,381
Other property associated income 601,229 503,012

6,667,267 6,349,393

2023 2022
£ £

Other operating income
Other operating income 1,516 232,992
Profit on disposal of fixed assets (42,033) (115,392)

(40,517) 117,600
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